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have united to create and to establish in the markets of the world; 
howsoever enormous the fortunes he has spent in consummating his 
ambitions in any way; despite all these things there attaches to him 
no moral right to fix all prices over the heads of jobbers, wholesalers, 
retailers, and consumers, with no consideration of the other interests 
involved. Such a right, if universally bestowed, would make of the 
distributive system an economic feudalism, with the consumer as the 
unhappy serf. 

As a whole Dr. Murchison takes what he calls a middle ground ; 
that the system of resale price maintenance, in order to be ac- 
ceptable and just, must have the quality of flexibility allowing for 
price valuation as costs vary, and restrictions must be imposed 
upon the manufacturer consistent with those imposed upon dealers. 
The object of such a plan seems to be the abolition of predatory 
price cutting and the elimination of the desire on the part of the 
retailers to discontinue handling the goods subject to price cut- 
ting, while allowing the manufacturer to establish prices and giv- 
ing a profit. He meets the objection of impracticability of en- 
forcement by suggesting that an administrative body with wide 
discretionary powers be appointed. He considers this solution of 
the price maintenance problem not unlike that effected by the In- 
terstate Commerce Commission in the matter of regulating railway 
rates. The reviewer is skeptical of the advantages of any such 
half-way plan over the possible development of judicial regulation 
under the statute and common law with respect to fair trade. 

A serious study such as this is to be commended even though it 
does not say the last word upon price maintenance. The future 
development of marketing knowledge should enable some student 
to give an appraisal which we may accept as more satisfying, more 
final, than present conditions allow Dr. Murchison to make. 

Harry R. Tosdal. 
Boston University, 

College of Business Administration. 
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A brief summary of corporation finance is given in this book 
together with the results of regulating public service corporations 
by commissions, particularly those of New York State. The 
writer has had considerable experience in observing corporations 
from the chambers of public service commissions, and public ser- 
vice commissions from the offices of corporations. He is there- 
fore conspicuously well qualified to know whereof he writes. 

The first three parts, entitled Corporations and Public Regula- 
tion, Capital Stocks, and Funded Debt, represent a summary of 
those subjects usually treated of in books on corporation finance. 
Perhaps the best of the chapters of this section is that dealing 
with the "relation of the par value to price of issue and value of 
stock." In this chapter the author includes two illuminating dis- 
cussions, one on watered stock and the other on stock without par 
value. In the former he discusses at some length the devices em- 
ployed, especially in the public utility field, for securing the issue 
of capital stock for an amount in excess of the property. He 
acknowledges that public service commissions and the public gen- 
erally are coming to recognize "the disparity which is bound to 
exist between the par value of the shares and the real value of the 
proportionate interest in the net corporate assets which they rep- 
resent." The author offers no panacea for this disparity, admit- 



